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Perspectives on Building Macroeconomic Models
Inspired by the COVID-19 Pandemic
Wang Yong

(Institute of New Structural Economics,Peking University )
Abstract: How to conduct better macroeconomic analysis on the impact of the COVID - 19
pandemic and the corresponding policies? How to introduce political economy into macroeconomic
analysis more effectively? In this paper, we discuss several issues concerning macroeconomic
modeling. It suggests that we should discuss the mathematical properties of theoretical models, put
more emphases on the role of information and uncertainty, do equilibrium analysis apart from Nash
equilibrium, welcome the possibility of Non—Walrasian mechanisms, depict the process of policy
making, discuss welfare and optimal reforms, and characterize structural differences at different
stages of economic development. This paper also briefly introduces two macroeconomic models of
institutions to illustrate the challenges in modeling macroeconomy and designing institutions: One
is about the comparison of endogenous policies between China and India, the other is a growth
model with optimal institutional reforms.
Keywords: COVID - 19 Pandemic, Economic Modeling, Promising Government, Political
Economy
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