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Yi=a+p1D;+e
Di =vo +v1Zi t u;
cov(D;, e;) = cov(u;, e;)
O /?EEZ- #6365 D; 69 98 £ R A AR IR cov (uy, e)) e A Ko
® BAF: THRAWEAEXRARTH e=pu; +1;,, RARME
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® ZIFF—HWEITER WAHRBEAAIATEIA,
COU(Z,:, é\l) — COU(ZD Yl T EDl) = COU(ZU Y) _

Bicov(Zy, Dy) = cov(Z, Yy) — oo 2l cov(Z;, D)) = 0

Bitcov(Z;,6) = 0B T E TSI AMER X o
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The Colonial Origins of Comparative Development :
An Empirical Investigation
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m R AR
log ppp GDP = a + favexpr + [B,lat_abst + e

B logppp GDP : 3 3% 7) -F it - i 69 GDP BT &

B qvexpr :1985~1995-F 4 Ak % BUH 2L 7| 69 45 £ -F )
{8, ZARAR KRR &) BoARLT (B K5 )
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. use "C:\Users\lenovo.LAPTOP-A3K6LB3T\Desktop\ T EZT& \maketable3.dta"

. des

Contains data from C:\Users\lenovo.LAPTOP—A3K6LBBT\Desktop\]:Ei§E§%\maketable3.dta

obs: 376
vars: 11 18 Jan 2010 22:27
(_dta has notes)
storage display value
variable name  type format label variable label
lat_abst float %9.0g Abs(latitude of capital)/9e
eurol1900 float %9.0g European settlers 1900, AJR
excolony float %9.0g =1 if was colony FLOPS definiti
avexpr float %9.0g average protection against expropriation risk
logpgp95 float %9.0g log PPP GDP pc in 1995, World Bank
consl float %9.0g cons on exec in 1st year indep
indtime float %9.0g years independent: 1995 minus firstyr
democ@Pa float %9.0g democracy in 1900
cons©0a float %9.0g constraint on executive in 1900
extmort4 float %9.0g corrected mort.
logemd float %9.0g log settler mortality
Sorted by:

2020/12/10
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. regress logpgp95 avexpr lat abst,robust

Linear regression Number of obs = 111

F(2, 108) = 183.95

Prob > F = 0.0000

R-squared = 0.6225

Root MSE = .7108

Robust

logpgp95 Coef. Std. Err. t P>|t] [95% Conf. Interval]

avexpr .4634816  .0521728 8.88 0.000 .360066 .5668972

lat abst .8721613 .4993736 1.75 0.084 -.1176837 1.862006

_cons 4.872922  .2807513 17.36 0.000 4.316424 5.42942
2020/12/10 #t¥ TETE 16
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. ivregress 2sls logpgp lat_abst (avexpr = logemd),first

First-stage regressions

Number of obs = 70

F( 2, 67) = 19.53

Prob > F = 0.0000

R-squared = 0.3682

Adj R-squared = 0.3494

Root MSE = 1.2523

avexpr Coef. Std. Err. t P>|t] [95% Conf. Interval]
lat_abst 3.125466 1.203964 2.60 0.012 .7223438 5.528588
logem4 -.4537058  .1304823 -3.48 0.001 -.714149  -.1932619
_cons 8.094943 .7590112 10.67 0.000 6.57995 9.609936
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Instrumental variables (2SLS) regression Number of obs = 70
Wald chi2(2) = 39.18
Prob > chi2 = 0.0000
R-squared = 0.0670
Root MSE = 1.0159
logpgp95 Coef. Std. Err. z P>|z] [95% Conf. Interval]
avexpr 1.029084  .2332977 4.41 0.000 .5718288 1.486339
lat_abst -1.784366  1.494275 -1.19 0.232 -4.713092 1.144359
_cons 1.65175 1.322986 1.25 0.212 -.9412546 4.244754
Instrumented: avexpr
Instruments: lat abst logem4
2020/12/10 FtEF IAT =
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® Hausmant BB LT EL LN 4E
. estat endogenous

Tests of endogeneity
Ho: variables are exogenous

Durbin (score) chi2(1)
Wu-Hausman F(1,66)

16.4466
20.2691

2020/12/10 5+ TAT %
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0.0001)
0.0000)
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. estat firststage

RLGHNPBILAT &

First-stage regression summary statistics

Adjusted Partial
Variable R-sq. R-sq. R-sq. F(1,67) Prob > F
avexpr 0.3682 0.3494 0.1529 12.0905 0.0009
Minimum eigenvalue statistic = 12.0905
Critical Values # of endogenous regressors: 1
Ho: Instruments are weak # of excluded instruments: 1
5% 10% 20% 30%
2SLS relative bias (not available)
10% 15% 207% 25%
2SLS Size of nominal 5% Wald test 16.38 8.96 6.66 5.53
LIML Size of nominal 5% Wald test 16.38 8.96 6.66 5.53
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. ivregress 2sls logpgp lat_abst (avexpr = logem4 eurol900),first

m
\E

A
= 3T

First-stage regressions

Number of obs = 69

F( 3, 65) = 15.07

Prob > F = 0.0000

R-squared = 0.4103

Adj R-squared = 0.3830

Root MSE = 1.2271

avexpr Coef. Std. Err. t P>|t| [95% Conf. Interval]
lat_abst 1.845078 1.355143 1.36 0.178 -.8613306 4.551486
logem4 -.3197937  .1453475 -2.20 0.031 -.6100726  -.0295148
euroloee .0160626 .0077541 2.07 0.042 .0005765 .0315487
_cons 7.458333  .8117933 9.19 0.000 5.83707 9.079597
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Instrumental variables (2SLS) regression Number of obs = 69
Wald chi2(2) = 47.23

Prob > chi2 = 0.0000

R-squared = 0.1599

Root MSE = .96035

logpgp95 Coef. Std. Err. z P>|z]| [95% Conf. Interval]
avexpr .9735225 .1886416 5.16 0.000 .6037918 1.343253
lat_abst -1.629427 1.291443 -1.26 0.207 -4.160609 .9017557
_cons 1.975545 1.073346 1.84 0.066 -.1281749 4.079265

Instrumented: avexpr
Instruments: lat_abst logem4 eurol900
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. estat overid
Tests of overidentifying restrictions:

.104916 (p
.098985  (p

0.7460)
0.7531)

Sargan (score) chi2(1)
Basmann chi2(1)
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