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M 20 T4l 90 AEARTH i , S 7 Bl 2 75 45 il e xt 2 D B K IR 2R MEVE T . De
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FNIHGTRET— RN R BIR S FCEE R o SRR R 3% & (2015) 45 b [ 2 i
LA ol T 22 SO0 S DA 1) < S 38 ) R 1 a2 355 0 o 2 452 35 1 M 55 i o il o S 1) 2 5%
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FOP R FNE AU BRI kL2 AILH 52 T, ) L R BR B2 AN K i i1 7 , 85K
R A 25 09 20 3 i, (BRI T BB SR AP BRI B4 O 28 20 4 4 2 o T K Bt 45 AR kL
B o0 2R 25 Fpt 2 B AR ORI B SR IA S [ S I 3g i, wT AR 2980 N 46 24917
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SR E R AL AR S, SATT, ZE0F 0T R 1k BE 5 AL , ™I B SORH L 1 48 Rl 1% 3l 5t
BIA U AR, 2008 4F [ b gt fEHL 2 J5 , SR BUR A | 2 B G T 1 — A B[R]
LT RN R 3 4 A4k ( Singletong , 2014 ; Henderson et al. , 2015) , B3 S 89 52 3% % o
JEPER IR 5 BT Ok XU XS b B RE Y 98 55 5L 2 T o BFXT X — B4, Sockin and Xiong
(2015) [y FEEASRY S A 2B, 787 it 0 62 T 3 1) ok 4 Wl 23 R AT B (s ) 1 L2036
i 2R TC R I B ds I 5

R LT i S BT B SUR AL SR R Ak Rl — M T, {H 2008 4 [ R4
R AL AP 2k i o A Rl it R SE g v B A2 2 A S5 TR, S Jo S R 2 LA 36 (e 55 o 1R
TN G R A R TR T B B £ i 7 it AR AR B, AR BGRR B FH 42 Wi 4 , (B AP AR RB A 2K
MR 55 T IR 2 GG S A 2 o WAL B Sk (4 £ B2 S, FRATTRT LU 395 56 1 R AR EK
KEEZR  RIR M THESZE R RSO TS 2 Rt , JE M2 5017 kiR 3R 0 B s ik 2
T B o

L AMERIET A5 A LS S0, AR NG 20 1 AT B 5 T A3 BARXFA SR 2 i T B,
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AR, , P — R i 2R [ O FAA P A PR AP B2 5 T e 69k R [ 2. Mahoney (2001) | Beck et al. (2003)
Acemoglu and Johnson (2005 ) 55 J& s I RAA J SRS ) 22 5 T B SR 0] e il A RN 2 T I IR 2R M 22 57

2 Friedman (2009 ) %f YA REHEAT T REGE IR o % iX — T LRI BIE 5347 AT I Bolton et al. (2016) 55 3Cifk . [F]
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(2) NITEA R B EARBL 7 X5 e & AR

AT AL X T8 B AT AR 54, A4 UM E A RB A Jy BEARAE %547l 18] 1 i
BRMAAR R o AT A8 S0 By R B S AN B AN A5 2 7 =, % 3 — [N B
77 FE AR BAT 5 R

L AR SR IR A g, HOA T BV BB R S fEsa 1o SR AN AR Z
YO, SR I e T4 TRk A AR IR, B AT Bk i . (HIXARE )
A RAS NG 0 ] B2 AR, ) BAR R  TEWE dR A o SERER T A ARl R Gk < Il
SoAfr, e RO BB 8] C B R T o

Rt 2 EE A U 2 SRR i B AR I, XS AN (85 ) 4 5 4 138 5K S
Feto TR PRl O 7ESR IR B 7 I RS A T T JC O S B AR B = SO0 R P S
(HPEHF TR MPMREE, POV dr b A E SR BT R . ik E 518 E
AL, AR IBCT 2 R 1) 28075 T 2, L5 R ol DR 70 77 4 36 e = 4 i) i Zh it A AR A
[i) , 123 (RSO 2 2808 935 AR B 9 AR R BN AR 22 B A T I R HH LAk A
BWER) AR, AR A K AT (FEFLK ,2016)

P 3 B T S P = I ) 4 Al - 7 3 b N 538 A XL 9 I 1] e 510 22 A
Feo WAL UL, P59 FE ) g Rl A S b N BB AT X (AR R A AE RS2 1.5 LA, B
JESFEATEE 5 179 [ B Rl A5 1 ol 9 ARSI A O E R 1 1.5, HANT BT 5
BERS LR, S50k 2R AL 2o SRt 22 AR AE B R A Tl iz ol s e 1 vk AR ik vk
A ARSI AATE PR IA T A AT S 3 5 1o ALF5 AA RS Wizl &

1 Philippon and Reshef(2012) % 3¢ [ & ffiall. T.9¢ Py S AL ZhHEAT 1T BRAN A9 20 B , T I 575 UL S DR A 5 bk
W TR N I A S R MOl E B RE V97 3 A 77 %89 BTt Boustanifar et al. (2018) 7R SCHERE b, HOAR T 425k
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JEE R EE AT AR O B2 N SRR e A 2R BAR R ATL oy, U2 7 o R A5 A ol 1)
GEUR I E A AR

UTAER , <5l A R AT SUROC HEE B AL S B Ay 1 A A ) A I B A 0 <6 il
KEMZFTHRCER RN . Philippon (2010) A B/ Hr R, 3 — [E 2 T4 K< 2K
FENSTGEATR S, B R 1] (0 2 88 A JR a2k N ) BEA R E 2 X 28 TR M e B B TR M
Glode et al. (2012) (R /341 i W , G BEAILAA Y 58 it & b A B9 9 a4,  HLaX Rl
i 22 BEA < Rl e Rl el 55 1) B2 2R I A 5 W 55 R SR TN o Kurlat (2019) it — 22
MEREROR %, AL T 58 Bl el Lol A BE A G BE £ B8 S At i ok . X — RS
WFTEARZNT , B Rl iA 2 1) i B8 Fe A ml RS 1ok N ) AR SRE , W SAA 8 B HEHK 3 B A7 T2
Wi PO, FRAVIAT B b R A 2 R s A ) N T 98 AR AP L AR B B e 2 S 2 B2 i < i
KIEHRTIERBIRR

2. 5@ AL B R A 2R BRI K R A PR AR v

(1) xR R S50 BT e 5 2K

eI 1k ARG R AR ARG Rl 5 T 4 322D R TR & LA S AR O S
AR R BESEE R X TR L R R RS A oA 3 B oK BRBEE (9 4
2yl WA T B IR G RA K R o R ZRIUAS 22 3 55 Mgt 2 AR A S 254, B2
56 [ K T I00A B T BB R B IAN v e i A T ] e R B A AR o PR SAE IR
P B 2 G KIS 1k o FRA TR ZEEAG an F o

N B T S e SR O B O < 5 — AT I E R G L B B AL T il
GEARGER 5 28 = X TR BT it B AR AR 22 1 SR AN 527 L | A A T
B A AT XU AR 1] AR il A B ARAT 5 2 14 KU 1L 5 5 =, AR W LU AR A7 258 1)
PR RAS AR . ARSI TS0 1 A A I I At Al p, #H 25 T AR T —
EARBA YL T

SCRR AR IS B U DAY S BB O < S — , RIS ) T S B U AR S
B8 T TR SRR S R G S U 5 =, P A U B ] Al A (A AT
i) (A BILAE S5 Al ity S 28 B 4 EL K 5 505 0, BRATT S o [ 8 A9 DR BRATT 1 [ sk LA
FIAIEA i e KA 2238 AR, S 5y Bl A BURF BOROR P 3 28 5% S 05 56 T, Al AR AR
ST RN R T i sl A BT 5 KB 74

B4 S ool s T R8I ok I ] R 5% ] ) < i e Jo /I - 5 <5 il 45 A ) I () 2
o 4 KW RS 3 AR A R A JR KR A R b T SRR T [ R 5
SR AL RE U5 2 W& SE Y G Rl A JRR P B2 28 iy TRE AN 7 (78 5 2R 7E 4l

1 Goldsmith(1969) 5 i , 75 &l A AT , S RAS B LR BKF RV S AR A B2, AR BRSO K,
RIS iR 1) A AT 30 RO Z BRI B REATLR R4 7045 T R 2 Lo RIS, A DA < il A e /K 1 AR 4 i 25 4 14 45
B ST S8 R BT AR 9% TPO FIARATAS 08455 . (H4 [ TPO Btk L FRHL, 4R 250 3 LUR ST E1E 2, T4
BTG SCHR AL S , (T CHRAT AR 8% + Ay i () / GDP A g < il e SR /K P B R A, IS i Tl M/ 4R AT 15 BE LU R AR D 4
BRAS TR AT o
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FEHLA AT, A5 ZR AR Y 4 Rl 2 4 22 S W 0, 96 ) 5 0 [ ) e o L 25 I v
TEE 5L 1999 4E T AT R4 Rl 250 1 22 Sk B AE , e [ L 56 [ AR 5 1EE 5508
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LA R ZE D EF . XU, BEE A BT AR AL A B 1S KT B AR 4, & [E i A Rl 2
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2008 4E[E PR 4 REHLE , R0CHE TS5 FURE T A DL = B T A P A SR
i I RA T A R 5 B R T T AR R . P SR B AR U NS AR FRATT AT
DLW S50 36 5 7y i 201 [ 58 A 4 il R 8 1Y) o i RN A 1, B AF AR R 25 57, X4
IRTEARRIE R T, A i Xt 2 55 15K i /R T LI 3500, I RF S S TP AE 2 5 o

() ERMEES TS

e AR E K Al W T A B ey, AR p R R A [ %) AL 4 £ U
ISR X —HAER L S AE T AVF 1 20 SRRl E A A 1, 13 L6 00 55 1) 4 il
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Investigating the Persistence of Finance — led Growth .

A Comparison of the Anglo - American, German, and French Legal Families

HUANG Xian LIU Yan TONG Yunjie

(Center for Economic Development Research/ Economics and Management School, Wuhan University )

Summary : The relationship between financial development and economic growth has always been a focus of
economic research. After the Second World War, the United States experienced rapid financial and economic
development. The United States and the former Soviet Union were regarded as the representatives of the market
economy and the planned economy, respectively. The collapse of the Soviet Union in 1991 raised the following
question. Is the choice of economic development model so simple? Despite the emerging unipolar world order,
some scholars critically pointed out that the capitalist world contains diverse social and economic models.
Today, comparative studies of the relationships between various financial development models and economic
growth have once again become compelling. For China, which has become the world’s second largest economy
but is still in a critical transition period, international comparative research offers important theoretical and
empirical guidance on how to improve China’s financial development and economic growth model.

There has been a general consensus that financial development promotes economic growth. However, after
the “most advanced” U.S. financial system broke down in the crisis that started in 2007, which also caused a
global recession, the academic community began to reflect on the validity of this consensus. A representative
view is presented in the BIS research reports ( Cecchetti.and Kharroubi, 2012, 2015) , which raise the basic
questions; “Are any size and speed of development of the financial system to be regarded as good? Is the
bloated financial system dragging down economic development?” The reports find that the rapid development of
the financial industry slows down a country’s economic growth, and the size of the financial industry has a
inverted U shaped relationship with a country’s: economic growth. A series studies (Law and Singh, 2014;
Arcand et al. , 2015 ) steadily confirm the inverted U shaped relationship. Chinese scholars report similar
findings (Lin, Sun, and Jiang, 2009 ; Zhang and Yang, 2015; Huang and Huang, 2017).

This study examines the persistence of the positive impact of financial development on economic growth
from the fundamental perspective of legal systems. Sparked by the work of La Porta et al. (1998), the now
prominent field of law and finance has demonstrated over the last 20 years that property rights protection and
investor protection rooted in the legal system have a significant impact on the efficiency of a country’s financial
system. The source of a country’s legal system is a crucial determinant of this effect. Based on this research, we
further propose that a country’s legal system affects the persistence of finance — led growth.

We provide both theoretical and empirical support for this hypothesis. First, in terms of the institutional
roots of the relationship between financial development and economic growth, we propose the social mechanism
as a transmission route, including the conventional political channel, the degree of commodification of the key
societal elements, the value and allocation of human capital, and the configuration of state and individual
rights. We also propose the adaptive mechanism. Second, we elaborate on how a legal system’s core concepts

and traditions profoundly influence the persistence of the promotional role of financial development through the
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two mechanisms, and combine the stylized facts to illustrate this feature in the three legal systems of Anglo —

America, Germany, and France. This exercise demonstrates the differential impacts of the legal families on the
relationship between financial development and economic growth. Finally, we use standard cross — country data
and dynamic panel methods to empirically test the relationship between financial development and economic
growth in the three legal families. The results show that the persistence of finance — led growth is strongest in
the German legal family, second strongest in the Anglo — American legal family, and weakest in the French
legal family.

On this basis, we point out that the traditional scale — oriented concept of financial development has
inherent defects; the emphasis of the financial structure on either the markets or the intermediaries also needs to
be adapted with reality, and it is impossible to make a simple comparison between the two. At the same time,
it is necessary to consider how the selection and application of a country’s core legal philosophy, with all its
implications, affect the persistence of finance — led growth. Our research shows that the financial development
model can be vibrant not only in the Anglo — American legal system, but also in a civil law system, such as the
German legal family. China has its own longstanding historical and cultural traditions. The process of deepening
and advancing reforms requires a thorough examination of the elements from any model that suit a particular
country. Only through continuous absorption, sublation, and improvement will China’s financial development
have long — lasting positive impacts on its economic growth.

Keywords : Financial Development, Economic Growth, Law and Finance, Legal Families
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