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Table 2: Optimal regulation and sensitivity to bail-in costs

Expression Baseline Low bail-in cost High bail-in cost

Minimum Capi- E* 6.0% 6.0% 6.0%
tal Ratio

TLAC T % 18.0% 21.0% 16.5%
Capital buffer E® 5.0% 4.0% 5.6%
Minimum TLAC 0 23.0% 25.0% 22.0%

+ Capital Buffer
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Table 3: Optimal regulation and sensitivity to bail-out costs

Expression Baseline Low bail-out cost High bail-out cost

Minimum Capi- E* 6.0% 6.0% 6.0%
tal Ratio

TLAC T 18.0% 17.2% 18.6%
Capital buffer E" 5.0% 3.8% 5.9%
Minimum TLAC Y 23.0% 21.0% 24.5%

+ Capital Buffer
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