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Robert Lucas™ ¢ 2 A& F 42 5% 52 Z 34 09 2 A2 (MD interview, 1999)

When I was 7 or 8, my father asked me if I had noticed how many different milk trucks
stopped at our block: Darigold delivered to some houses, Carnation to others, and so on.
We counted to 5 or 6. He asked me if I thought there were any differences in the milk
provided by these dairies. I thought not. He then told me that under socialism only one
truck will deliver to all the houses on each block, and the time and gasoline wasted in
duplicating routes will be used for something else.

I doubt very much that this was my first discussion of economics, but it is the earliest I
can remember. My parents had come of age politically in the 1930s, and the virtues of
free markets were not right at the front of their thinking, or mine. We took it for granted
that an economic system should be intelligently managed, and we debated every day
over the details of how this could and should be done.

My Dad was wrong to think that socialism would deliver milk efficiently, but he was
right to think about how milk should be delivered.
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