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Economics is the science which studies human behavior as a relationship
between ends and scarce means which have alternative uses.

Lionel Robbins

An Essay on the Nature and Significance
of Economic Science

1935, p. 15
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Adam Smith’s “invisible hand”

By preferring the support of domestic to that of foreign industry, he
intends only his own security; and by directing that industry in such a
manner as its produce may be of the greatest value, he intends only his
own gain, and he is in this as in many other cases, led by an invisible
hand to promote an end which was no part of his intention. Nor is it
always the worse for the society that it was no part of it. By pursuing his
own interest he frequently promotes that of the society more effectually
than when he really intends to promote it.

Wealth of Nations
Chapter 2 of Book IV
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AN BRI

We must look at the price system as ... a mechanism for communicating
information if we want to understand its real function ... The most
significant fact about this system is the economy of knowledge with
which it operates, or how little the individual participants need to know
in order to be able to take the right action ... by a kind of symbol, only the
most essential information is passed on, and passed on only to those
concerned.

F. Hayek, “The Use of Knowledge in Society”
1945, A.E.R.
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Friedrich von Hayek: 1974 Nobel Prize
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Ronald H. Coase 1937. “The Nature of the Firm,” Economica 4(6).
= Z AL T Coase 1931-32 F (AAWHFR) A& Z Ao K5 6917 8] VAR ST f 54
=AM S

BZXRKRTAR: R DU RRAH 2 494

% iﬁ’v Kmak: #E T D Ak A (transaction cost)iX AMHEL kR 4
ARER H AT HHAT, MBI —EXHEAR——HAdk——F
iﬁﬁ , A X Ak Ao 3% 69 14 R (boundary)

OB AETERIFHNTTHRSIRAS L T 3545 5 69 K

=2
=]

2023/5/15 F+ 3. D@ 16



Ronald H. Coase: 1991 Nobel Prize
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Coase’s question (p. 388)

Outside the firm, price movements direct production, which is co-
ordinated through a series of exchange transactions on the market. Within
a firm, these market transactions are eliminated and in place of the
complicated market structure with exchange transactions is substituted
the entrepreneur-co-ordinator, who directs production ... if production is
regulated by price movements, production could be carried on without

any organization at all, well might we ask, why is there any organization
[firm]?
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Coase “The Problem of Social Cost,” 1960, JL&E

Coase®y 4] i£: “In order to carry out a market transaction it is necessary
to discover who it is that one wishes to deal with, to inform people
that one wishes to deal and on what terms, to conduct negotiations
leading up to a bargain, to draw up the contract, to undertake the
inspection needed to make sure that the terms of the contract are being
observed, and so on.”

Dahlman#y %t %: “search and information costs, bargaining and
decision costs, policing and enforcement costs”

#H—F R EA(mathcing), %% %9(contracting), %57t
(implementation)
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EAPHIARRR: 2. PRI =

Coase ¥ 494> 3k 3 &) IR & T MUk (authority ) 89 48 4. 24k R 3R 49 3T
R HEIETARESLHGAE UIE, #RH. I, MRA, £%
1 EFE A AR H) : Alchian & Demsetz (1972, AER)

Jensen & Meckling (1976 JFE)

= The private corporation or firm is simply one form of legal fiction which serves
as a nexus for contracting relationships and which is also characterized by the
existence of divisible residual claims on the assets and cash flows of the
organization which can generally be sold ...

BRI ET, S AR A —E5405 e, KAETHERME
P ok
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Grossman & Hart 1986 “The Costs and Benefits of Ownership,” J.P.E.;
Hart & Moore 1990 “Property Rights and the Nature of the Firm,” J.P.E.

G-H-M #it £ * REFF AL, ek ARagsf st T —KRI:
g ol A B AR X Sk AE A T) ARG AR R PR AR, B R 28 AL
(residual control rights)Z L
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GH(1986, p.694): [D]efine ownership as the power to exercise
control...Ownership gives the owner all rights to use the machine that
he has not voluntarily given away or that the government or some
other party has not taken by force.

#— 7 89 5| L: But what are the rights of ownership? They are
substantially the same as those incident to possession. Within the
limits prescribed by policy, the owner is allowed to exercise his natural
powers over the subject-matter uninterfered with, and is more or less
protected in excluding other people from such interference. The owner
is allowed to exclude all, and is accountable to no one but him.
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