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BiLFFHHI: Drechsler et al. (2017)
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Figure 3: Deposit competition
This map shows the average Herfindahl index for each county. The Herfindahl
1997-2017 is calculated annually using deposit market share by bank and county and
¥ia. 0.22 averaged from 1994 to 2008. The data are from the FDIC.

A5 0.21
AREE: 0.07

Li, L., E. Loutskina, and P. E. Strahan.
2023. Deposit Market Power, Funding
Stability and Long-Term Credit.
Journal of Monetary Economics
138:14-30.

IR
st

5

33



YW

IRITALE A : 2001 - 2011, EREE

Fungacova, Z., A. Shamshur, and L. Weill. 2017. Does Bank Competition Reduce Cost of Credit? Cross-
Country Evidence from Europe. Journal of Banking & Finance 83:104-20.

Lerner H-statistic CR5 HHI
Mean Std. Dev. Mean Std. Dev. | Mean Std. Dev. Mean Std. Dev.
Austria 0.158 0.045 0.647 0.144 56.812 13.679 0.051 0.008
Belgium 0.241 0.030 0.561 0.197 74.506 10.386 0.183 0.029
Bulgaria 0.270 0.037 0.346 0.142 83.151 5.097 0.077 0.006
Czech Rep. 0.225 0.098 0.464 0.126 76.068  5.205 0.111 0.008
Estonia 0.222 0.071 0.717 0.173 99.869  0.392 0.352 0.052
Finland —-0124 0602 0.665 0.108 99.126 1.101 0.280 0.053
France 0177 0.038 0.558 0.195 37493 4.882 0.064 0.006
Germany 0.094 0.038 0.583 0.163 60.776 11.268 0.020 0.005
Hungary 0.195 0.038 0.547 0.133 85.693  3.503 0.083 0.003
Ireland 0.230 0.043 0.286 0.193 96.539  5.820 0.069 0.014
Italy 0.247 0.048 0.589 0.137 58.952  22.736 0.029 0.007
Latvia 0.223 0.044 0.408 0.256 69.392 3.392 0.111 0.010
Lithuania 0.137 0.054 0.574 0.147 89.498  2.660 0.192 0.027
Netherlands 0.175 0.057 0.544 0.202 04884  5.522 0.190 0.016
Poland 0.215 0.064 0.533 0.189 64465 7514 0.066 0.010
Portugal 0.180 0.154 0.585 0.120 91.237 7.552 0.111 0.008
Romania 0.184 0.063 0.470 0.246 84.520  3.852 0.102 0.015
Slovak Rep. 0.109 0.054 0.456 0.068 97.658 2.296 0.119 0.007
Slovenia 0.231 0.071 0.593 0.261 92.145 2.500 0.135 0.016
Spain 0.167 0.103 0.594 0.160 83.299 15.284 0.050 0.004
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RAT &
= CBD#(#%, HRATHFUHARKIEE
BankFeature;; = fFBHHI;; + Controls;; + YearFE + BankFE + ¢

WA

" RFEReBRIEE, ToEF kb, & (THHRE) ik

N R
CityFeature;; = FCHHI;; + Controls;; + YearFE + CityFE + ¢

b EE

= Tk, EN )

CompanyFeature;; = fCHHI;; + Controls;; + YearFE + StockFE + CityFE + ¢
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R1T: FIE

(1) (2) 3) (4) (®)
margin margin margin margin margin
abhhi 0.0958™
bbhhi 0.0874™
dbhhi 0.0742™
Ibhhi 0.0686™
qbhhi 0.0743™
size -0.0008 -0.0008 -0.0007 -0.0006 -0.0008
roe 0.0301™ 0.0294™ 0.0293™ 0.0304™ 0.0304™
effi 0.0004 0.0003 0.0001 0.0000 -0.0001
dtl 0.0235™ 0.0237° 0.0231™ 0.0231™ 0.0226™
ltd 0.0166™ 0.0167° 0.0166™ 0.0165™ 0.0166™
car 0.0000 0.0000 0.0000 0.0000 0.0000
r2_a 0.7050 0.7048 0.7030 0.7014 0.6998
N_clust 413 413 413 413 413
Cluster Yes Yes Yes Yes Yes
Bank FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
N 3297 3297 3297 3297 3297
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1)

(2)

3)

(4)

()

pc pc pc pc pc
abhhi 2.0732"
bbhhi 2.1628™
dbhhi 2.2275™
Ibhhi 2.1941°
qbhhi 1.4952
size -0.1781™ -0.1768™ -0.1745™ -0.1708™ -0.1762™
roe 2.5716™ 2.5616™ 2.5556™" 2.5839™ 2.5814™
effi -0.4489™ -0.4467"" -0.4505™ -0.4501™ -0.4576™
dtl -0.6050™ -0.5989™ -0.6109™ -0.6110™ -0.6220™
ltd -0.7098™ -0.7056™ -0.7070™ -0.7029™ -0.7040™
car 0.0200™ 0.0199™ 0.0199™ 0.0200™ 0.0199™
r2_a 0.5908 0.5910 0.5911 0.5910 0.5899
N_clust 546 546 546 546 546
Cluster Yes Yes Yes Yes Yes
Bank FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
N 4308 4308 4308 4308 4308
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R17: 218 (IEEHFR)

(1)

zZscore

(2)

zZscore

(3)

zZscore

(4)

zZscore

()

zZscore

abhhi
bbhhi
dbhhi
Ibhhi
gbhhi
size
roe
effi
dtl
ltd
car
r2_a
N _clust
Cluster
Bank FE
Year FE
N

-0.1732"

0.0070
0.0603
0.0546™
-0.0403™
-0.0708™
-0.0027"

0.9058
576
Yes
Yes
Yes

5041

-0.2133™

0.0068
0.0611
0.0540™
-0.0409™
-0.0710™
-0.0027"

0.9059
576
Yes
Yes
Yes

5041

-0.1820™

0.0067
0.0615
0.0545™
-0.0398™
-0.0708™
-0.0026™

0.9059
576
Yes
Yes
Yes

5041

-0.0807

0.0066
0.0594
0.0550™
-0.0399™
-0.0711™
-0.0027"

0.9056
576
Yes
Yes
Yes

5041

-0.2727"
0.0070
0.0584

0.0546™

-0.0384™

-0.0710™

-0.0027"

0.9059
576
Yes
Yes
Yes

5041
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(1)

()

3)

(4)

()

digitb digitb digitb digitb digitb
abhhi -0.6095
bbhhi -1.2321"
dbhhi -1.3952°
Ibhhi -1.1520°
qbhhi -0.7916
size 0.1803™ 0.1812™ 0.1780™ 0.1765™ 0.1796™
roe -0.6210™ -0.5900" -0.5816" -0.6144™ -0.6327"
effi -0.1768" -0.1785™ -0.1742™ -0.1800™ -0.1764™
dtl 0.0715 0.0671 0.0773 0.0760 0.0739
ltd 0.3413™ 0.3374™ 0.3366™" 0.3467" 0.3403™
car -0.0012 -0.0011 -0.0011 -0.0013 -0.0012
r2_a 0.7986 0.7989 0.7989 0.7989 0.7985
N_clust 243 243 243 243 243
Cluster Yes Yes Yes Yes Yes
Bank FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
N 2128 2128 2128 2128 2128
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(1)

()

3)

(4)

()

digitm digitm digitm digitm digitm
abhhi 1.4764™
bbhhi 1.3519™
dbhhi 1.4805™
Ibhhi 1.1174
qbhhi -0.6201
size -0.0129 -0.0131 -0.0096 -0.0083 -0.0113
roe -0.2822 -0.2876 -0.2947 -0.2573 -0.2222
effi -0.0173 -0.0157 -0.0204 -0.0145 -0.0178
dtl -0.0946 -0.0878 -0.0987 -0.0968 -0.0877
ltd 0.2221™ 0.2297 0.2304™ 0.2205™ 0.2294™
car 0.0011 0.0011 0.0010 0.0012 0.0010
r2_a 0.7382 0.7383 0.7383 0.7377 0.7365
N_clust 243 243 243 243 243
Cluster Yes Yes Yes Yes Yes
Bank FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
N 2128 2128 2128 2128 2128
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W BFEEERT EEY
(1) (2) 3) (4) (®)
inwidth inwidth inwidth inwidth inwidth
achhi -0.3289°
bchhi -0.3844™
dchhi -0.4011™
[chhi -0.5843™
qchhi -0.6304™
gdpp 0.1463™ 0.1475™ 0.1482™ 0.1489™ 0.1528™
gdp1l -0.0003 -0.0003 -0.0003 -0.0002 -0.0002
peo 0.0355 0.0366 0.0375 0.0328 0.0407
Apeo -0.0004 -0.0004 -0.0003 -0.0003 -0.0003
salaryp 0.0100 0.0095 0.0091 0.0138 0.0091
r2_a 0.9933 0.9933 0.9933 0.9934 0.9934
N_clust 244 244 244 244 244
Cluster Yes Yes Yes Yes Yes
City FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
N 1995 1995 1995 1995 1995
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F el SEE

(1)

(2)

(3)

(4)

()

zombiefz zombiefz zombiefz zombiefz zombiefz
achhi -0.2822™
bchhi -0.2474™
dchhi -0.2385™
lchhi -0.2858™
qchhi -0.2690™
gdpp -0.0044 -0.0049 -0.0068 -0.0043 -0.0060
Agdp -0.0026™ -0.0026™ -0.0026™ -0.0026™ -0.0027"
deposit 0.0368™ 0.0370™ 0.0363" 0.0368™ 0.0343"
peo 0.0378 0.0384 0.0382 0.0377 0.0358
Apeo 0.0015 0.0015 0.0015 0.0015° 0.0015°
salaryp -0.0608" -0.0605" -0.0618™ -0.0605 -0.0621"
r2_a 0.4476 0.4473 0.4477 0.4478 0.4493
N_clust 244 244 244 244 244
Cluster Yes Yes Yes Yes Yes
City FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
N 2087 2087 2087 2087 2087
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. EMlEN Gl % 20)

()

(2) (3)

(4)

()

newfirms newfirms newfirms newfirms newfirms
achhi -0.6693"
bchhi -0.7900™"
dchhi -0.8214™
[chhi -0.5327"
qchhi -0.6683™
=R T Yes Yes Yes Yes Yes
r2_a 0.9661 0.9662 0.9662 0.9660 0.9661
N_clust 285 285 285 285 285
Cluster Yes Yes Yes Yes Yes
City FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
N 3494 3494 3494 3494 3494
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(1) (2) (3) (4) ()
outfirms outfirms outfirms outfirms outfirms
achhi -1.1543™
bchhi -1.3333"
dchhi -1.4586™
[chhi -1.2181"
qchhi -1.0289"
=R T Yes Yes Yes Yes Yes
r2_a 0.8374 0.8376 0.8379 0.8374 0.8374
N_clust 285 285 285 285 285
Cluster Yes Yes Yes Yes Yes
City FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
N 3494 3494 3494 3494 3494
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(1)

(2)

3)

(4)

()

Lendingcost Lendingcost Lendingcost Lendingcost Lendingcost
achhi 0.0388™
bchhi 0.0336™
dchhi 0.0228
lchhi 0.0330™
qchhi 0.0202
age 0.0002™ 0.0002™" 0.0002™" 0.0002™ 0.0002™
age?2 -0.0000™ -0.0000™ -0.0000™ -0.0000™ -0.0000™
sizel 0.0042™ 0.0042™ 0.0042™ 0.0042™ 0.0042™
size2 -0.0051™ -0.0051™ -0.0051™ -0.0051™ -0.0051™
soe -0.0006" -0.0006" -0.0006" -0.0006" -0.0006
R H Yes Yes Yes Yes Yes
r2_a 0.4700 0.4700 0.4700 0.4700 0.4699
N_clust 244 244 244 244 244
Cluster Yes Yes Yes Yes Yes
Company FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
N 1853532 1853532 1853532 1853532 1853532
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rgeill: EREBI%L

1)

(2)

(3)

(4)

RD RD RD RD RD
achhi 0.1496™
bchhi 0.1134"
dchhi 0.1030°
[chhi 0.1079°
qchhi 0.0878
age 0.0011™ 0.0011™ 0.0011™ 0.0011™ 0.0011™
age?2 -0.0000™" -0.0000™ -0.0000™ -0.0000™ -0.0000™
sizel 0.0108™ 0.0108™ 0.0108™ 0.0108™ 0.0108™
size2 0.0057 0.0058™ 0.0058™ 0.0058™ 0.0058™
soe 0.0015 0.0015 0.0015 0.0015 0.0015
T A2 4 Yes Yes Yes Yes Yes
r2_a 0.2266 0.2266 0.2266 0.2266 0.2266
N_clust 244 244 244 244 244
Cluster Yes Yes Yes Yes Yes
Company FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
N 1874289 1874289 1874289 1874289 1874289
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fefill: TFP(GMM), LP, OPEZE(L

1)

()

3)

(4)

()

tfpgmm tfpgmm tfpgmm tfpgmm tfpgmm
achhi 03677
bchhi -0.4032"
dchhi -0.2194™
Ichhi -0.1791"
qchhi -0.1985™
EH T Yes Yes Yes Yes Yes
r2_a 0.9112 0.9112 0.9112 0.9112 0.9112
Cluster Yes Yes Yes Yes Yes
Company Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes
N 924595 924595 924595 924595 924595
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| A=

(2)

3)

(4)

()

lev lev lev lev lev
achhi -0.0529"
bchhi -0.0444"
dchhi -0.0298"™
Ichhi -0.0506™
achhi -0.0293"™
EHT = Yes Yes Yes Yes Yes
r2_a 0.6459 0.6459 0.6459 0.6459 0.6459
Cluster Yes Yes Yes Yes Yes
Company Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes
N 1874289 1874289 1874289 1874289 1874289
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sl EEE R (il ERE)
(1) (2) (3) (4) )
invest invest invest invest invest
achhi 0.0680
bchhi 0.1428
dchhi 0.4877"
Ichhi 0.6257"
qchhi 0.3327"
EH T Yes Yes Yes Yes Yes
r2_a 0.1170 0.1170 0.1170 0.1170 0.1170
Cluster Yes Yes Yes Yes Yes
Company Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes
N 1857058 1857058 1857058 1857058 1857058
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AR A RKZ

(1)

(2)

(3)

(4)

()

kz kz kz kz kz
achhi 1.4458"
bchhi 0.7940
dchhi 1.7813™
[chhi 1.1095
qchhi 1.4361
size -0.2572™ -0.2577"" -0.2569™ -0.2578™ -0.2577""
cash -8.9371™ -8.9393™ -8.9310™ -8.9376™" -8.9375™
tangible 0.2290 0.2276 0.2275 0.2300 0.2294
growth -0.1727" -0.1730™ -0.1730™ -0.1728™ -0.1728™
assettrn 0.3855™ 0.3856™ 0.3858™ 0.3855™ 0.3843™
cfo -12.6884™ -12.6892™ -12.6877" -12.6907° -12.6929™
tobing 0.5541™ 0.5542™ 0.5541™ 0.5541™ 0.5541™
roe -2.1815™ -2.1808™ -2.1812™" -2.1810™ -2.1811™
r2_a 0.8657 0.8657 0.8657 0.8657 0.8657
Stock FE Yes Yes Yes Yes Yes
City FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
N 36110 36110 36110 36110 36110
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(1)

(2)

3)

(4)

()

sa sa sa sa sa
achhi 0.2517""
bchhi 0.2009™
dchhi 0.2402™
[chhi 0.2496™
qchhi 0.1766™
size -0.0095™ -0.0095™ -0.0095™ -0.0096™ -0.0096™
cash 0.0555™ 0.0551™ 0.0562™ 0.0555™ 0.0553™
tangible 0.0958™ 0.0956™ 0.0955™ 0.0961° 0.0957*"
growth -0.0049™ -0.0050™ -0.0050™ -0.0049™ -0.0050™
assettrn -0.0125™ -0.0124™ -0.0125™ -0.0125™ -0.0127"
cfo -0.0072 -0.0073 -0.0072 -0.0077 -0.0079
tobing 0.0063™ 0.0063™ 0.0063™ 0.0062™ 0.0063™
roe -0.0054 -0.0053 -0.0054 -0.0054 -0.0053
r2_a 0.9365 0.9365 0.9365 0.9366 0.9364
Stock FE Yes Yes Yes Yes Yes
City FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
N 36110 36110 36110 36110 36110
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BWAE LML : http://mwvww.liuyanecon.com/data/#CBD

< C A %% | wwwliuyanecon.com/data/#CBD A Y tp T @
rhER{TIEEEE | China Banking Database

IFXRIECBDRIEARS: CBDEUER

CBDIIEBMR4E: chinabd admin@i63.com, BRMHETETIAME. FREEAER

X FCBDEEEARYASEA
2021 FFE 15

“chESR{TAEUERE" (China Banking Database, {E#RCBD) STEfIEEmPERIRITIWERRIAFR, HNEHERE, RS TEFRPERITIF
RRNAR. B2015FHEABMLLE, CERSFENEMER, BERITHEBT000R, RRKIIRET205F, BT—FHFIAINEERE, CBDEIE
FERIFRLAAN. BBEER, EFAR. BERA. WHRAERHIFEIECBDIIRERN., EEREMZEEE, SEERRIMBAE. REE
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